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Ringmetall AG
Industrials

Buy
PT: €3.50

Further clamping ring deal: Sorini Ring
(USA)

Key data

Price (6 January 2020) €2.68

Upside To Price Target (%) 30.6

Market Cap (m) 78

Free float (%) 32.0

Daily Value Traded (m) 0.1

Next Report Date Mar 5 2020 1

Nb of shares (m) 29.07

1mth perf (%) (9.4)

3mths perf (%) (5.8)

12mths perf (%) (9.4)

12mth high-low (€) 4 - 2

Key financials

(In EUR M)
Year to Dec 2018A 2019E 2020E
Group revenue 111 120 126
EBITDA (rep.) 10.4 10.4 13.7
EBIT (rep.) 8.28 6.14 9
EPS (adj.) (€) 0.17 0.11 0.18
EPS (cons.) (€) 0.0 0.14 0.22
DPS (€) 0.06 0.06 0.07
Net debt/(cash) 11 33 30
ROCE (NOPAT) (%) 12.8 6.8 9.8
EPS (adj.) y/y (%) (37.3) (32.5) 59.2
Net debt/EBITDA 1.09 3.20 2.15
EV/Sales 0.70 0.85 0.78
EV/EBITDA (adj.) 7.4 9.8 7.2
EV/EBIT (adj.) 9.4 16.6 10.9
P/E (adj.) 16.1 23.8 15.0
Dividend yield (%) 2.2 2.2 2.6
Free CF yield (%) 4.1 2.0 5.2
EV/CE 1.21 1.13 1.07

 

Price is intraday 7 January at 10:15am CET.

Completed: 7 January 2020 06:50EST
Disseminated: 7 January 2020 06:50EST

All sources unless otherwise stated: Company
data, FactSet, MainFirst estimates
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 Key Points

Ringmetall announced the acquisition of the Chicago based Sorini Ring, an American
clamping ring manufacturer.

• With USD 6m (EUR 5.4m) in revenues, we estimate the deal would add c. 4% to our
Ringmetall 2020E revenue estimate (EUR 125.6m) on completion.

• EBITDA contribution is significantly below Ringmetall group-average and should
increase to comparable levels in the medium term, in our view. We estimate
Ringmetall's Industrial Packaging segment to reach an EBITDA margin of 12.8% prior
to completion.

• Sorini should be consolidated from 1 January 2020 through the US-based Self
Industries, with the transaction costs of EUR 50k accounted for in 2019.

• The reasoning behind the deal is not only to achieve further consolidation in the
clamping ring business, but to broaden Ringmetall's customer base, especially for
drum reconditioners in the US.

• The exact size of the deal has not been disclosed, however based on historic deal
multiples of between 6x EBITDA and 8x EBITDA, we believe a purchase price of
between EUR 1m and EUR 2m is reasonable.

• Consensus seems to anticipate ongoing M&A activity for Ringmetall, but has yet to
factor in any impact from this deal. We expect revenue estimates to increase by c.
4% in 2020E on completion, with the impact on EBITDA and EPS limited to very low
single digit upward revisions, given the low profitability of Sorini.

We like the acquisition, as we believe it will strengthen Ringmetall’s position in the
Industrial Packaging market by expanding its market share and allowing it to gain new
reconditioner customers, which could act as a catalyst for further business.

All relevant disclosures and certifications appear on pages  3 - 6 of this report.

MAINFIRST does and seeks to do business with companies covered in its research reports. As a result, investors should be
aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider
this report as only a single factor in making their investment decision.



Company Snapshot
Investment case summary

Coming from the clamping ring and accessories business, Ringmetall is
now extending its product portfolio in the broader industrial packaging
business. With the acquisitions of Nittel and Tesseraux, Ringmetall
entered the inliner business, which is concentrated more heavily in
pharma and food. This makes the company’s business more diversified
and more profitable.

We believe that the company will continue its journey of successfully
integrating new businesses and companies in the current structure. The
ongoing consolidation driven by Ringmetall should be beneficial for top-
line development, scaling, pricing and profitability. M&A is a central point
for the company’s strategy and our investment case.

Ringmetall combines high management ownership with extensive
experience in M&A deals with very good market shares in the existing
business.

Target price methodology

We apply a peer-group based sum of the parts valuation for Ringmetall.
We use 2020E based multiples and equally weight the P/E, EV/EBITDA
and EV/Sales to arrive at our final target price.

Risk to our valuation and rating

Despite dominating the clamping ring market and having a strong
position overall in the industrial packaging market, possible risks to
Ringmetall and our investment case are:

• Sustained slowdown in the chemicals industry’s development

• Fewer cost synergies coming from the ongoing and planned
acquisitions than initially expected

• Competition starts taking material market share from Ringmetall,
through a higher quality product or aggressive pricing

• Growing too fast through acquisitions. Management and integration
of the new companies overstretches Ringmetall

• Financing of new and big deals in particular could become difficult
and eventually become too much of a burden for Ringmetall

Key dates

FY-19 prelim results: 05.03.2020

AGM: 15.06.2020

Company description

Ringmetall is a leading global specialist supplier to the industrial
packaging industry with a primary focus on the chemicals industry. The
company focuses on the production and distribution of high quality
and customised packaging elements designed to meet the specific
needs of its customers. Ringmetall also develops and manufactures
mounting systems for special purpose vehicles in the areas of logistics
and warehouse logistics. Consequently, the company reports in the two
segments Industrial Packaging and Industrial Handling.

With the acquisition of Nittel in 2018 (first consolidated from 01.01.2019
onwards) and Tesseraux in 2019 (first consolidation from 01.07.2019
onwards) Ringmetall extends its portfolio in the Industrial Packaging
segment for inliners made from plastic or aluminium.

Key products, clients and end markets

Ringmetall’s core product is the clamping ring to seal open-top drums
securely. The product range here includes mass produced standard
products and small batch speciality rings. In total the company offers over
2,000 different clamping rings, featuring different materials, with steel
being the most important. Clamping rings are not eligible for multiple use,
hence there is a regular replacement cycle. In addition to clamping rings,
the company offers accessories around the drum, however never the
drum itself. The inliner business, (simplified: plastic bags for drums) is
a rather new business to Ringmetall. The Industrial Handling business
manufactures several additions and speciality parts for the forklift and
agricultural machinery business.

Ringmetall’s two biggest customers in the Industrial Packaging business
are Greif and Mauser, two American/European drum manufactures.
Additionally, Ringmetall delivers its products to end customers like
BASF, the chemicals industry in general, but also pharma and food
companies which have contracts with Ringmetall. In the Industrial
Handling business, Jungheinrich and Kion are the biggest customers of
Ringmetall’s products.

Currently, the single most important sector for Ringmetall is the
chemicals industry, accounting for roughly 60% of sales. Here, BASF
is a key customer. However, not all of that exposure is directly coming
from the chemicals industry, but routed through the drum manufacturers.
Further important markets are the food and beverage industry in general,
as well as breweries in particular. Furthermore, the pharmaceutical
industry plays an important role, since regulatory requirements provide
Ringmetall with higher margins in that business.

Key shareholders

Management Pool: 55%

Senior management

CEO: Mr Christoph Petri

COO: Mr Konstantin Winterstein
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Important Disclosures and Certifications
I, Florian Pfeilschifter, certify that the views expressed in this research report accurately reflect my personal
views about the subject securities or issuers; and I, Florian Pfeilschifter, certify that no part of my compensation
was, is, or will be directly or indirectly related to the specific recommendations or views contained in this research
report. Our European Policy for Managing Conflicts of Interest is available here .
Completed: 7 January 2020 06:50EST
Disseminated: 7 January 2020 06:50EST

Ringmetall AG (HP3 GY) as of January 06, 2020 (in EUR)
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*Represents the value(s) that changed.
Buy=B; Hold=H; Sell=S; Discontinued=D; Suspended=SU; Discontinued=D; Initiation=I

For a price chart with our ratings and any applicable target price changes for HP3 GY go to
http://stifel2.bluematrix.com/sellside/Disclosures.action?ticker=HP3 GY

Pursuant to Commission Delegated Regulation (EU) 2016/958 of 9 March 2016, Section 85 WpHG and any further
applicable rules in case of distribution through its affiliates, MAINFIRST has to disclose relationships and circumstances
that may create conflicts of interest because they could impair the impartiality of the producer(s), MAINFIRST including
its affiliates or any other persons or entities that are acting on their behalf and are involved in the production of this
Publication.

The rating and, where applicable, target price history for Ringmetall AG and its securities prior to November 1, 2019 on
the above price chart reflects research analyst views at MAINFIRST prior to its acquisition by Stifel Financial Corporation.
Prior to December 10, 2019, MAINFIRST utilized an investment rating system that was different from the rating system
currently utilized at MAINFIRST. For a description of the investment rating system previously utilized by MAINFIRST
research analysts during the past three years, go to https://www.mainfirst.com/en/legal-and-regulatory-resources.html .
MAINFIRST is party to an agreement with Ringmetall AG relating to the production of the research (this includes
agreements concerning the production of company sponsored research).
MAINFIRST or an affiliate expects to receive or intends to seek compensation for investment banking services from
Ringmetall AG in the next 3 months.
Ringmetall AG is a client of MAINFIRST or an affiliate or was a client of MAINFIRST or an affiliate within the past 12
months.
Ringmetall AG is provided with non-investment banking securities related services by MAINFIRST or an affiliate or was
provided with non-investment banking securities related services by MAINFIRST or an affiliate within the past 12 months.
MAINFIRST or an affiliate has received compensation for non-investment banking, securities related services from
Ringmetall AG in the past 12 months.

The equity research analyst(s) responsible for the preparation of this report receive(s) compensation based on various
factors, including Stifel's overall revenue, which includes investment banking revenue.

Recommendation Definitions

Our investment rating system is three tiered, defined as follows:

Buy - We expect a total return of greater than 10% over the next 12 months with total return equal to the percentage
price change plus dividend yield.
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Hold - We expect a total return between -5% and 10% over the next 12 months with total return equal to the percentage
price change plus dividend yield.

Sell - We expect a total return below -5% over the next 12 months with total return equal to the percentage price change
plus dividend yield.

Occasionally, we use the ancillary rating of Suspended (SU) to indicate a long-term suspension in rating and/or target
price, and/or coverage due to applicable regulations or MAINFIRST policies. Alternatively, Suspended may indicate the
analyst is unable to determine a “reasonable basis” for rating/target price or estimates due to lack of publicly available
information or the inability to quantify the publicly available information provided by the company and it is unknown when
the outlook will be clarified. Suspended may also be used when an analyst has left the firm.

Prior to December 11, 2019, these statistics were calculated on a daily basis and utilized a different rating system. The
following are as of December 10, 2019. From the 3rd Jan 2020, these will be calculated quarterly, using the new rating
structure and relate to securities under coverage by MAINFIRST. Of the securities we rated at MAINFIRST, 52% were
rated Outperform, 40% were rated Neutral and 8% were rated Underperform.

Within the last 12 months, MAINFIRST or an affiliate has provided investment banking services for 57%, 41% and 2% of
the companies whose shares were rated Outperform, Neutral and Underperform, respectively.

Additional Disclosures

Please visit the Research Page at www.stifel.com for the current research disclosures and respective target price
methodology applicable to the companies mentioned in this publication that are within the MAINFIRST coverage universe.
For a discussion of risks and changes to target price including basis of valuation or methodology please see our stand-
alone company reports and notes for all stocks.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us
and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities
referred to herein. Opinions expressed are subject to change without notice, do not constitute a personal recommendation
and do not take into account the particular investment objectives, financial situation or needs of individual investors.
Employees of MAINFIRST, or its affiliates may, at times, release written or oral commentary, technical analysis or trading
strategies that differ from the opinions expressed within. MAINFIRST or any of its affiliates may have positions in the
securities mentioned and may make purchases or sales of such securities from time to time in the open market or
otherwise and may sell to or buy from customers such securities on a principal basis; such transactions may be contrary to
recommendations in this report. Past performance should not and cannot be viewed as an indicator of future performance.
Unless otherwise noted, the financial instruments mentioned in this report are priced as of market close on the previous
trading day and presumed performance is calculated always over the next 12 months.

Opinions expressed herein reflect the current views of the author(s) and not necessarily the opinions of MAINFIRST or
any of its subsidiaries or affiliates. Any opinions, forecasts, assumptions, estimates, derived valuations and target price(s)
contained herein are as of the date of this Publication and subject to change at any time without prior notice. There can
be thus no assurance that future results or events will be consistent with any such opinions, forecasts or estimates.

As a multi-disciplined financial services firm, Stifel regularly seeks investment banking assignments and compensation
from issuers for services including, but not limited to, acting as an underwriter in an offering or financial advisor in a merger
or acquisition, or serving as a placement agent in private transactions.

Affiliate Disclosures

“MAINFIRST”, a subsidiary of Stifel Financial Corporation (“SFC”), shall include our MainFirst affiliates (collectively
“MAINFIRST’’): MainFirst Bank AG, which is regulated by the German Federal Financial Services Authority
(Bundesanstalt für Finanzdienstleistungsaufsicht; “BaFin”), MainFirst Schweiz AG, which is regulated by the
Eidgenössische Finanzmarktaufsicht (“FINMA”), and MainFirst Securities US Inc. which is a U.S. broker-dealer registered
with the SEC and member of FINRA.

References to “Stifel” (collectively ”Stifel”) refer to SFC and other associated affiliated subsidiaries including (i) Stifel,
Nicolaus & Company, Incorporated (“SNC”); (ii) Keefe, Bruyette & Woods, Incorporated (“KBWI’’), which are both U.S.
broker-dealers registered with the United States Securities and Exchange Commission (“SEC”) and members of the
Financial Industry National Regulatory Authority (“FINRA”), respectively; (iii) Stifel Nicolaus Europe Limited (“SNEL”),
which is authorised and regulated by the United Kingdom Financial Conduct Authority (“FCA”) (FRN 190412) and is
a member of the London Stock Exchange and also trades under the name Keefe, Bruyette & Woods Europe (“KBW
Europe”); (iv) our MainFirst affiliates (collectively “MAINFIRST’’): MainFirst Bank AG, which is regulated by the German
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Federal Financial Services Authority (Bundesanstalt für Finanzdienstleistungsaufsicht; “BaFin”), MainFirst Schweiz AG,
which is regulated by the Eidgenössische Finanzmarktaufsicht (“FINMA”), and MainFirst Securities US Inc. which is a
U.S. broker-dealer registered with the SEC and member of FINRA.; and (v) Stifel Nicolaus Canada, Incorporated. (“Stifel
Canada”), which is authorised and regulated by Investment Industry Regulatory Organization of Canada (“IIROC”), and
also trades under the names “Stifel GMP” and/or “Stifel First Energy”.

Registration of non-US Analysts: Any non-US research analyst employed by MAINFIRST contributing to this report
is not registered/qualified as a research analyst with FINRA and is not an associated person of the US broker-dealer
and therefore may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public
appearances, and trading securities held by a research analyst account.

Country Specific and Jurisdictional Disclosures

MAINFIRST BANK AG (here forth referred to as “MAINFIRST”), a subsidiary of Stifel Financial Corporation (“SFC”), is
a Bank and Investment Firm subject to supervision by the German Federal Financial Services Authority (Bundesanstalt
für Finanzdienstleistungsaufsicht; BaFin). MAINFIRST produces and distributes financial analysis directly and through its
affiliates MAINFIRST Bank AG London Branch, subject to market conduct supervision by the Financial Conduct Authority
(FCA), MAINFIRST BANK AG Paris Branch, subject to market conduct supervision by the Autorité des Marchés Financiers
(AMF), MAINFIRST BANK AG Milan Branch, subject to market conduct supervision by the Commissione Nazionale
per le Società e la Borsa (Consob) and MAINFIRST SCHWEIZ AG, subject to supervision by the Eidgenössische
Finanzmarktaufsicht (FINMA), to eligible counterparties, professional clients and other institutional (non-retail) investors
as defined by applicable local laws (here forth referred to as “Qualified Institutional Investors”) in accordance with
the Commission Delegated Regulation (EU) 2016/958, the German Securities Trading Act (Wertpapierhandelsgesetz;
WpHG) and any further applicable laws and regulations.

United States: Research produced and distributed by MAINFIRST is distributed by MainFirst Securities US Inc. to “Major
US Institutional Investors” as defined in Rule 15a-6 under the US Securities Exchange Act of 1934, as amended. MainFirst
Securities US Inc. is a U.S. broker-dealer registered with the SEC and member of FINRA. SNC may also distribute
research prepared by MAINFIRST directly to US clients, including US clients that are not Major US Institutional Investors.
In these instances, SNC accepts responsibility for the content. Any transaction by a US client in the securities discussed
in the document must be effected by MainFirst Securities US Inc. or SNC.

UK and European Economic Area (EEA): This report is distributed in the EEA by MAINFIRST, which is authorized and
regulated in the EEA by the BaFin. In these instances, MAINFIRST accepts responsibility for the content. SNEL may also
distribute research prepared by MAINFIRST directly to EEA clients. Research produced by MAINFIRST or SNEL is not
intended for use by and should not be made available to non-professional clients.

The complete preceding 12-month recommendations history related to recommendation(s) in this research report is
available at https://stifel2.bluematrix.com/sellside/MAR.action

Brunei: This document has not been delivered to, registered with or approved by the Brunei Darussalam Registrar of
Companies, Registrar of International Business Companies, the Brunei Darussalam Ministry of Finance or the Autoriti
Monetari Brunei Darussalam. This document and the information contained within will not be registered with any relevant
Brunei Authorities under the relevant securities laws of Brunei Darussalam. The interests in the document have not been
and will not be offered, transferred, delivered or sold in or from any part of Brunei Darussalam. This document and the
information contained within is strictly private and confidential and is being distributed to a limited number of accredited
investors, expert investors and institutional investors under the Securities Markets Order, 2013 ("Relevant Persons")
upon their request and confirmation that they fully understand that neither the document nor the information contained
within have been approved or licensed by or registered with the Brunei Darussalam Registrar of Companies, Registrar of
International Business Companies, the Brunei Darussalam Ministry of Finance, the Autoriti Monetari Brunei Darussalam
or any other relevant governmental agencies within Brunei Darussalam. This document and the information contained
within must not be acted on or relied on by persons who are not Relevant Persons. Any investment or investment activity
to which the document or information contained within is only available to, and will be engaged in only with Relevant
Persons.

Canadian Distribution: Research produced by MAINFIRST is distributed in Canada in reliance on the international
dealer exemption. This material is intended for use only by professional or institutional investors. None of the investments
or investment services mentioned or described herein is available to other persons or to anyone in Canada who is not a
“permitted client” as defined under applicable Canadian securities laws.

Republic of South Africa: Research produced by SNEL is distributed by SNEL to “Clients” as defined in FSCA FAIS
Notice 20 of 2018 (the “FAIS Notice”) issued by the Financial Services Conduct Authority. Research distributed by SNEL
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is pursuant to an exemption from the licensing requirements under Section 7(1) of the Financial Advisory and Intermediary
Services Act, 2002.
In jurisdictions where MAINFIRST is not already licensed or registered to trade securities, transactions will only be
affected in accordance with local securities legislation which will vary from jurisdiction to jurisdiction and may require that
a transaction is carried out in accordance with applicable exemptions from registration and licensing requirements. Non-
US customers wishing to effect transactions should contact a representative of the MAINFIRST entity in their regional
jurisdiction except where governing law permits otherwise. US customers wishing to effect transactions should contact
their US salesperson.

The securities discussed in this report may not be available for sale in all jurisdictions and may have adverse tax
implications for investors. Clients are advised to speak with their legal or tax advisor prior to making an investment
decision.

Additional Information Is Available Upon Request

© 2020 MAINFIRST. This report is produced for the use of MAINFIRST customers and may not be reproduced, re-
distributed or passed to any other person or published in whole or in part for any purpose without the prior consent of
MAINFIRST. MainFirst Bank AG Frankfurt, Headquarters, Kennedyallee 76, 60596 Frankfurt am Main/Germany.

International Distribution and Research Locations

Please find details regarding MAINFIRST’s distribution and location disclosures on the MAINFIRST website under
www.mainfirst.com/MAINFIRST_LOCATION_DISCLOSURES.
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